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Outline 

I.  The ñLineò Is Not Easily 

Discerned 

II.  How Does The Govt Find Out? 

 A.  Audits 

 B.   Protests 

     C.   Qui Tam Law Suits 

III.  Possible Consequences 
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FAR Ä 52.219-1 

Small Business Program 

Representations (Apr 2011) 
 

(a)(1) The North American Industry 

Classification System (NAICS) code for this 

acquisition is _________________________ 

[insert NAICS code]. 

(a)(2) The small business size standard is 

_____________ [insert size standard]. 
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FAR Ä 52.219-1 

Small Business Program 

Representations (Apr 2011) 
 

(b) Representations. 

(1) The offeror represents as part 

of its offer that it Ç is, Ç is not a 

small business concern. 
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The Line Not Easily Discerned 

Different Rules 

Å  Subcontracting 

Å   Joint Ventures 

Å   Mentoring 
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The Line Not Easily Discerned 

FAR Ä 9.601  

ñContractor team arrangement,ò means an 

arrangement in which -- 

(1) Two or more companies form a 

partnership or joint venture to act as a 

potential prime contractor; or 

(2) A potential prime contractor agrees 

with one or more other companies to have 

them act as its subcontractorsò 
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The Line Not Easily Discerned 

ñLineò if Subcontracting 
Å   SB must be prime 

ÅFAR Ä 52.219-14 Limitations 

on Subcontracting 
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The Line Not Easily Discerned 

ñLineò if JV 
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The Line Not Easily Discerned 

ñLineò if JV ï General Rule 
 If unbundled requirements and revenue-

based size standard applies:  
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Does the estimated contract value, including 

options, exceeds one-half of the applicable 

size standard? 

Yes.  Look to revenue 

of  largest JV member 

No.  Look to combined 

revenue   



The Line Not Easily Discerned 

ñLineò if JV ï General Rule 
 If unbundled requirements and employee 

based size standard applies:  
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Does the estimated contract value, 

including options, exceeds $10 million? 

Yes.  Look to the number of 

employees of  largest JV 

member 

No.  Look to combined 

number of employees   



The Line Not Easily Discerned 

ñLineò if JV 
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